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practicable date:

On May 2, 2011, 314,420,239 shares of the regigsranmmon stock were outstanding.
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PART I. FINANCIAL INFORMATION

Item 1 . Financial Statements

GLOBAL ENERGY INC.
(A development stage company)

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

AS OF MARCH 31, 2011

F-1
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GLOBAL ENERGY INC.
(A development stage company)

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

AS OF MARCH 31, 2011
IN U.S. DOLLARS

UNAUDITED
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GLOBAL ENERGY INC.
(A development stage company)
CONDENSED CONSOLIDATED BALANCE SHEETS
(U.S. dollars in thousands)

December
March 31 31,
2011 2010
Unaudited  Audited
Assets
CURRENT ASSETS:
Cash and cash equivalel $ 70z % 12¢
Advance to related par 3,722 3,722
Prepaid expenses 35 43
Total current assets 4,45¢ 3,89:
ADVANCE TO MINORITY INTEREST SHAREHOLDER 18 18
PROPERTY, PLANT AND EQUIPMENT, net of accumulated depreciation 931 931
Total assets $ 5,40¢ $ 4,84

Liabilities net of capital deficiency
CURRENT LIABILITIES:

Accounts payable $ - $ -
Accrued expense 854 764
Advances from third part 3,72¢ 3,72¢
Short term loan from related parti 18 18
Debentures convertible into shares 4,86: 4,87¢
Total current liabilitie: 9,46( 9,38:
ACCRUED SEVERENCE AND VACATION 56 55
MINORITY INTEREST 18 18
Total liabilities 9,53¢ 9,45k
CAPITAL DEFICIENCY:
Share capite-
Common shares of $0.001 par value e
Authorized: 750,000,000 shares at March 31, 20id.December 31, 2010
Issued and outstanding: 314,420,239 share23m&65,471 shares at March 3
2011 and December 31, 2010, respecti 314 23€
Additional paic-in capital 5,23: 4,49¢
Warrants 1,21¢ 1,21t
Accumulated deficit during development st: (10,81YH (10,487
Accumulated deficit before development stage (73) (73)
Total capital deficiency (4,126 (4,619
Total liabilities net of capital deficiency $ 5,40¢ $ 4,84

The accompanying notes are an integral part of theonsolidated financial statements.
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GLOBAL ENERGY INC.
(A development stage company)
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(U.S. dollars in thousands, except share and @eestata)

Cumulative
from July
7,
2005
Three months endec through
March 31 March 31,
2011 2010 2011
(Unaudited) (Unaudited)
OPERATING EXPENSES -
General and administrative expenses * $ (240) $ (227) $ (7,92
LOSS FROM OPERATIONS (240 (227 (7,929
Interest expense (88) (159 (2,289
Loss from operations of discounted compor - - (1,200
Gain on sale of subsidia - - 484
Gain on extinguishment of debts - - 11C
NET LOSS (PROFIT) FOR THE PERIOD $ (328) $ (386) $ (10,81%
BASIC AND DILUTED NET LOSS (INCOME) PER SHARE $ (0.007) $ (0.009)
WEIGHTED AVERAGE NUMBER OF
SHARES USED IN COMPUTING BASIC
AND DILUTED NET LOSS PER SHARE 256,509,12 131,937,26
* In the three month period ended March 31, 204d 2010 — includes $28 thousands and $360 thousand

respectively of sha-based compensation expens

The accompanying notes are an integral part of theonsolidated financial statements.
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GLOBAL ENERGY INC.
(A development stage company)
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY (CAPAL DEFICIENCY )
(U.S. dollars in thousands, except share and @eestata)

Deficit Deficit

accumulatec  accumulatec
Additional during the before the Total
Share capital paid-in developmen developmen capital
Number capital Capital warrants stage stage deficiency

BALANCE AS OF JULY
7, 2005 4,650,001 $ 5% 10t $ (73 $ 37
CHANGES DURING THE
PERIOD FROM JULY
7,
2005 THROUGH
DECEMBER 31, 2010
(audited):
Issuance of shares -
net of issuance expens 158,449,66 15¢ 1,677 $ 843 2,67¢
Issuance of warran 24¢€ 24¢€
Issuance of in
exchange for
extinguishment ¢

debt 27,141,50 27 40¢ 12¢€ 561
Issuance of shares - in

relation with

conversion of

debenture: 12,086,80 13 157 17C

Share based
compensation for

services 33,337,50 33 1,014 1,041
Net loss for the peria $ (10,48)* (10,48
Issuance of options f

services 1,13¢ 1,13¢

BALANCE AT
DECEMBER 31, 2010
(audited) 235,66547 $ 23€$ 4,49¢$ 121t$ (10,48) $ (73) $ (4,61Y

CHANGES DURING THE
PERIOD OF THREE
MONTHS ENDED
MARCH 31, 2010
(unaudited:
Issuance of sharenei
of issuance
expense: 68,754,76 68 61¢ 687
Issuance of shares - in
relation with
conversion of
debenture: 10,000,00 10 90 10C
Net loss for the perio (328 (32¢)
Issuance of options f
services 28 28
BALANCE AT MARCH
31, 2010(Unaudited) 314,420,23 $ 314 $ 523t $ 121t $ (10,81%) $ (73) $ (4,126

* After giving retroactive effect to the adoptiadf Staff Position No. APB 14-1,Accounting for Convertibl
Debt Instruments That May Be Settled in Cash uponv@rsion (Including Partial Cash Settlemend,furthe
described in note ! This retroactive effect was not audit

The accompanying notes are an integral part of theonsolidated financial statements.
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GLOBAL ENERGY INC.
(A development stage company)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(U.S. dollars in thousands)

PagelC of 34

Cumulative
from July
7,
2005
Three months ended through
March 31 March 31,
2011 2010 2011
(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit (Net loss) for the peric $ (328 $ (38¢) $ (10,81%
Adjustments required to reconcile net |
to net cash used in operating activit
Depreciatior - 1 66
Gain from sale of subsidia - - (4849
Share based compensation expel 28 36C 2,16¢
Expenses in respect of the convertibles deben 88 12¢ 2,00¢
Increase in accrued interest on short term loam frelated partie - 1 20
Increase in accrued interest on short term | - 13 46
Debt extinguishmer - - (110
Increase (decrease) in accrued severance andora 1 41 56
Increase (decrease) in other accounts receivabladwvance from
supplier 8 - (3,809
Increase (decrease) in accounts paye - (49 141
Increase (decrease) in other accounts payabteett
expenses and advances from third party 90 (24€) 4,671
Net cash used in operating activities (113 (139) (6,045
CASH FLOWS FROM INVESTING ACTIVITIES
Lease deposit - - (18)
Proceeds from sale of subsidi - - 692
Payment for purchasing of fixed assets - - (1,379
Net cash used in investing activities - - (704)
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of share net of issuance expens 687 13C 3,33¢
Loan received from shareholders and related pe - - 52¢
Loans receive! - - 31¢
Debentures repai - (30 (70
Proceeds from debt issuar - - 46
Loans repaic - - (499
Proceeds from issuance of convertible deben
and warrants net of issuance expenses - - 3,72(
Net cash provided by financing activities 687 10C 7,38
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 574 (39) 634
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 12¢ 10C 68
CASH AND CASH EQUIVALENTS ATEND OF PERIOD $ 70z $ 61 $ 70z
NON-CASH TRANSACTION:
Conversion of debentures into shares $ 10C $ 1C
SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION
Cash paid during the period for interest $ - $ 3C
Cash paid during the period for income taxes $ - 3 -
* After giving retroactive effect to the adoptionStaff Position No. APB 1-1, as further described in note

http://secfilings.nasdaq.com/edgar_conv_html|/208/1/6/0001178913-11-001381.html



GLOBAL ENERGY INC (Form: 1-Q, Received: 05/16/2011 06:22: Pagell of 34

The accompanying notes are an integral part of theonsolidated financial statemen
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 1 - BASIS OF PRESENTATION:

The accompanying unaudited condensed consolidetaddial statements have been prepared on the same
basis, as the annual consolidated financial statesvand, in the opinion of management, reflect all
adjustments, which include only normal recurringuatinents, necessary to present fairly the findncia
position and results of operations of Global Endrgy ("the Company”). These consolidated financial
statements and notes thereto are unaudited antidb®uead in conjunction with the Company’s autlite
financial statements included in its Annual Remort~orm 10-K for the year ended December 31, 2840,
filed with the Securities and Exchange Commissidre results of operations for the three months énde
March 31, 2011 are not necessarily indicative efilts that could be expected for the entire figealr.

NOTE 2 - GENERAL
a. The Company was incorporated under the laws oSth&e of Nevada on February 16, 1¢

The Company has been considered a developmentestégyprise since July 7, 2005, as defined
by the ASC Topic 915. The accompanying financiateshents have disclosed cumulative
amounts in the statements of operations and casls 8ince the July 7, 2005 inception of
becoming a development stage company until Mar¢t2G11.

b. During May 2007, the Company established two glibsges in Israel: Global Fuel Israel Ltd.
(“Fuel”), a fully owned subsidiary, and Global N@R.Pacific Ltd. (“Pacific”), of which the
Company owns a 50.1% interest. In October, 200Gifie@stablished a subsidiary in Ethiopia
named Global Energy Ethiopia PLC (“Global Ethiopid@acific and its consolidated company
as the agricultural arm of the Company's activitiethe Bic-Diesel field.

On October 8, 2008 the Company entered into areaggat with a related party, Yanai Man
Projects Ltd. (“YMP”), with respect to the sharedchby YMP in Pacific. The sole shareholder of
YMP is also the CEO of Pacific. Pursuant to theeagrent, the parties agreed that the Company
would have the right at any time to purchase frokhPY44.9% of the share capital, for
consideration of $150 thousand. The Company exatdlss right of purchase on October 8, 2
and therefore as of March 31, 2009 the Company 9&dd of Pacific's share capital. On March 3,
2009 this agreement with YMP was amended and itagased that the 95% of the shares of
Pacific will remain the Company's but the sum dd@&thousand will not be paid. According to
this amendment the $150 thousand was not presenteese financial statements as a liability.

On March 18, 2009, Global Ethiopia was sold in adeation of $700 thousand. Immediately
the sale, Pacific's CEO resigned and YMP agreseltahe remaining 5% of the share capital of
Pacific to the Company in consideration for NIS($02).
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 2 — GENERAL ( Continued )

On May 2, 2007, the Company entered into an agreewi¢h AlphaKat GmbH (“AlphaKat”) in
order to cooperate in commercialization of Alphd&#tchnology of producing mineral diesel oil
from municipal waste using machines that conveythdcarbon waste into diesel oil invented for
that purpose by AlphaKat ("KDV machines"). As of ida 31, 2011 the Company paid AlphaKat
an amount of $931 thousand on account of a KDV380that has yet to be ordered. This arr

is presented in the financial statements as anmnegvan account of acquisition of machinery a
of property plant and equipment. The total amohat the Company will have to pay for the
KDV500 plant will be at least Euro 2.5 million (agepimately $3.4 million).The final amount
depends on the final configuration of the KDV50@ adlditional features that will be ordered.

On July 10, 2007, the Company entered into an aggaewith AlphaKat to incorporate and op
a company, named AlphaKat - Global Energy GmbH (E&AG. Each party holds 50% of the st
of AGEI. AGEI is to provide worldwide marketing asdles services of KDV machines in
consideration of 10% sale commission.

The Company is responsible to finance AGEI if sfichncing is required; AlphaKat has the rig
object to any sale of KDV machines.

The Company has consolidated AGEL.

On February 6, 2008, AlphaKat and its PresidentK@ch and AGEI, entered into agreements,
which were amended on July 8, 2008, with CovantarggnCorporation, a wholly owned subsii
of Covanta Holding Corporation (“Covanta”), own&idaoperator of waste-to-energy and power
generation projects. Under the terms of these aggats, Covanta has the exclusive right to
purchase, use and make improvements to the KD\ht#aby in the United States for household
waste feedstock, and nexclusive rights to use the KDV process in Chini,and the Republic
Ireland.

If Covanta's tests on its first unit are positivel & wishes to proceed further with its deployme
the KDV process it must begin by ordering five aiddial KDV500 units within twelve months of
the commissioning date of the first KDV500 unit.eDwa ten-year period, which begins on the
commissioning date of its first unit, Covanta muoster a total of 600 KDV 500 units or the
equivalent in terms of production capacity.

Covanta also granted the Company the right to amtlown up to 35% of each of Covast&DV
based projects. In addition, Covanta has agrepdydhe Company an amount equal to 10% ¢
gross revenue of each of Covanta’s KD&sed projects, regardless of whether the Compeuey
in these projects or not.

On July 8, 2008, Covanta purchased a KDV500 uniiubhh AGEI. Until September 30, 2010
Covanta had paid $3,725 thousand on account giutehased KDV 500 unit, according to the
payment schedule. This amount was advanced by A@Elphakat and is presented in these
financial statements as a liability to Covanta (VAdce from third party") and as an asset ("Ad
to related party").
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (unaudited)

NOTE 2 — GENERAL ( Continued )

American Renewable Diesel ("American") is a spegiapose company owned and managed by
Trianon Partners. On February 6, 2008, AGEI and #caa executed an agreement granting to
American the right to sell and use the KDV techaglfor all types of feedstocks, except for
household waste in five states in the U.S.: Te&adifornia, New York, New Jersey and Florida.
Similar to the business arrangement with Covah&ompany has the right to fund and own
51% of each of American’s KDV-based projects.

As of March 31, 2011, no such KDV-based projectseweitiated

On November 11, 2008, the Company entered intindyenture agreement with S.C. Supercom
S.A. ("Supercom"), a Romanian company engagedebtisiness of collecting (and landfilling)
municipal solid waste in and around the City of Barest, and S.C. Target Group S.R.L. ("Ta

a Romanian company. The Company and Supercom aggréecbrporate a legal entity in Romi
under the name Super Energy S.A. ("Super Energly8ngage in converting municipal solid w
into synthetic diesel fuel in Romania using the Ki2¢hnology.

The initial share capital of Super Energy S.Aoi®é 51% held by us and 49% held by Supercom,
with each contributing 5% of their shares to Ta@stup upon incorporation of Super Energy

so that the share capital of Super Energy S.A. awbalheld in the following manner: our comg
46%, Supercom44%, and Target Group 10%. Initially, the boardlivéctors of Super Energy

will be comprised of four board members, with eatBupercom and the Company entitled to
appoint two.

All projects undertaken under this agreement ateetinanced by Supercom providing 100%
required equity via a special purpose vehicle, &nper Energy S.A. reimbursing Supercom for
investments made on its behalf.

As of March 31, 2011 and as of the date of the amdrof these financial statements, no such
based projects were initiated.

On March 9, 2008, the Company entered into a Menthran of Understanding ("MOU") with
Shaanxi ShenMu SanJian Coal Chemical Co. Ltd. @8ki&8), a company located in the People's
Republic of China, to initiate the KDV project inat region. Completion of the transaction ba:
this MOU is subject to due diligence, further négidn and testing.

F-9
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 3 - INTERIM FINANCIAL STATEMENTS

The accompanying unaudited interim consolidatedrfamal statements as of March 31, 2011 and for the
three months then ended, have been prepared indacme with accounting principles generally acogpte
in the United States relating to the preparatiofir@ncial statements for interim periods. Accoglin they
do not include all the information and footnoteguieed for annual financial statements. In the mpirof
management, all adjustments (consisting of nore@lnring accruals) considered necessary for a fair
presentation have been included. Operating refarlthe three months ended March 31, 2011 are not
necessarily indicative of the results that may Xyeeeted for the year ending December 31, 2011.

The December 31, 2010 Condensed Balance Sheeawdatderived from audited financial statements, but
do not include all disclosures required by accaounfirinciples generally accepted in the Unitedetaff
America. These financial statements should be ireadnjunction with the financial statements anteso
thereto contained in the Company’s Annual Reporform 10-K for the year ended December 31, 2010.

NOTE 4 - GOING CONCERN

The accompanying financial statements have begraprd assuming that the Company will continue as a
going concern. As of march 31, 2011, the Companlydmproximately $702 thousand in cash and cash
equivalents, approximately $5,001 thousand in riegatorking capital, a stockholders’ deficit of
approximately $4,126 thousand and an accumulatiédtdiuring development stage of approximately
$10,815 thousand. Management anticipates that ¢lhhep@ny will continue to generate significant losses
from operations for the foreseeable future, antttigr business will require substantial additiona
investment that has not yet been secured. Managesnemntinuing in the process of fundraising ie th
private equity markets as the Company will neefintance future activities and general and admiatate
expenses. These conditions raise substantial ddnoit the Company's ability to continue as a going
concern.

These financial statements do not include any adgists that may be necessary should the Company be

unable to continue as a going concern. The Compamyitinuation as a going concern is dependertson i
ability to obtain additional financing as may bgug&ed and ultimately to attain profitability.

F-10
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 5 — FAIR VALUE OF FINANCIAL INSTRUMENTS

FASB ASC 820 defines fair value, establishes a &anrk for measuring fair value under generally
accepted accounting principles and enhances digel®sibout fair value measurements. Fair value is
defined under FASB ASC 820 as the exchange pritevtbuld be received for an asset or paid to teare
liability (an exit price) in the principal or moatlvantageous market for the asset or liabilitynroederly
transaction between market participants on the umreasent date. Valuation techniques used to meéai
value under FASB ASC 820-10-55 must maximize theafobservable inputs and minimize the use of
unobservable inputs. In accordance with ASC 828 carrying value of cash, cash equivalents anousx
payable approximates fair value due to the shomt-t@aturity of these instruments. The standard als
describes a fair value hierarchy based on thresldenf inputs, of which the first two are considere
observable and the last unobservable, that magée 0 measure fair value which are the following:

Level 14nputs are unadjusted quoted prices in active niaufioe identical assets or liabilities availablgh
measurement date.

Level 24nputs are unadjusted quoted prices for similaetgsand liabilities in active markets, quoted 5
for identical or similar assets and liabilitiesnrarkets that are not active, inputs other theneguptices tr
are observable, and inputs derived from or corratgal by observable market data.

Level 3-Inputs are unobservable inputs which reflee reporting entity’s own assumptions on what
assumptions the market participants would useigingr the asset or liability based on the bestlatée
information.

The following table represents the fair value hielg for those financial assets and liabilities smwrad at
fair value on a recurring basis as of March 31,128d4d December 31, 2010 (in thousands):

December 31, 201i
Level 1 Level 2 Level 3 Total

Convertible debenture - - 4,87¢ 4,87¢
Accrued expense - - 764 764
Short term loans - - 18 18
Total liabilities - - 5,657 5,657

March 31, 2011
Level 1 Level 2 Level 3 Total

Convertible debenture - - 4,86¢ 4,86¢
Accrued expense - - 854 854
Short term loans - - 18 18

Total liabilities - - 5,73¢ 5,73¢

NOTE 6 - NEWLY ISSUED ACCOUNTING PRONOUNCEMENTS:

No new accounting standards have been adoptedthi@ac@ompany’s Annual Report on Form K@er the
fiscal year ended December 31, 2010 was filed.
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (unaudited)

NOTE 7 — COMMON SHARES AND STOCK OPTIONS:

In 2007, the Company established the 2007 shareropkan, which provides for the issuance of up to
8,500,000 of the Company's common shares.

In March 2009, the Company increased the total rarrobshares reserved for issuance under the share
option plan to 12,150,000 shares.

In April 2010, effective January 31, 2010, the Camypincreased the total number of shares reseored f
issuance under the share option plan to 27,00G086ks.

Options to Directors and Employees:

As of March 31, 2011, there were $86 thousandtaf t;mrecognized compensation expenses related to
unvested share based compensation arrangemeredtarder the plan.

Common shares:

On September 10, 2009, the Company entered intecarfies Purchase Agreement (the “Agreement”
with Yuval Ganot, an accredited investor and Nodim&ech Ltd. (the “Investor”)Subject to the terms
the Agreement, on the closing date (the “ClosindeDaand on the 15th day of each calendar m
subsequent to the Closing Date, for a period désix months (each such day, a “Subsequent Closihg”)
Investor shall purchase a total aggregate amounp dd 150,000,000 but not less than 100,000,0G8€
Registrant’s shares of Common Stock (the “Shares&xchange for an aggregate purchase price ob
$1,500,000. The effective purchase price is $0.€lghare. The proceeds from the Agreement sh
used for general working capital. Pursuant to &rens of the Agreement, the Investor may, at his aol
absolute discretion, elect not to purchase all pard of the portion of the shares scheduled tpurehase
on the final Subsequent Closing (50,000,000 Shafds) agreement with the Investor was amende
March 15, 2010,. 150,000,000 shares have beendiaascrow pending receipt of the investment. by
the years ended December 31, 2010 and 2009 thetamvievested $659,815 and $152,637, respec
which entitled the investor to 65,981,532 and 13,260 shares, respectively, from the shares he
esCrow.

During the three month ended March 31, 2011 thestor invested an additional $187,548 which enl
the investor with additional 18,754,768 shares whith completed the minimal 100,000,000 share
investor was obligated to purchase.

In addition, On March 30, 2011, Noam Elimelech Léadmpleted the final Subsequent Closing unde
December 23, 2009 Amendment to its Securities Rsetgreement with the Company by purchasir
additional 50,000,000 Shares for total considenatib$500,000.

On January 10, 2011, $100,000 of the principal ath@i debentures were converted into 10,00C
shares of our common stock of the Company (at &arsion price of $0.01 per share).
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS

In July 2007, the Company entered into an agreetiweisisue in four different installments, as sethe
agreement, $4 million aggregate principal amountafvertible debentures (“Debenturegi)a privat
placement. The last installment was received afteggistration statement for the underlying shaves
declared effective by the Securities and Exchange@ission ("SEC"). The Debentures bear intere
10% per annum, the payments of the principals atetést were due to commence on July 31, 200
continue on each successive month thereafter Gatibber 2010. The Debentures are convertible, &
option of the investor at any time, into sharegshae® Companys common Shares at a conversion |
which is defined as the lower of an applicable @sion price of $2.2 per share or 95% of the lo
volume weighted average price during the 15 priadihg days. The Company has the right to rede
portion or all amounts outstanding prior to magudate, provided that (1) the closing bid pricéeiss tha
the conversion price,(2) the underlying sharesstegfion statement is effective and (3) no everdeswul
has occurred.

If any event of default occurred, the full unparthpipal amount of these Debentures, together inittres
shall become at the investor's election, immedjatile and payable in cash. In conjunction with
financing, the Company issued to the private ime800,000 warrants to purchase 300,000 con
shares of the Company, exercisable for five yeamnaexercise price of $2.35 and 300,000 warras
purchase 300,000 common shares of the Companygisxkle for five years at an exercise price of 8.
The conversion of the Debentures and the exerdisieeowarrants are subject to further adjustment
conditions as further set out in the DebenturessAgrent.

On March 20, 2008, the Company signed an amendtoetite Debentures Agreement. The Comj
agreed to amend certain sections of the agreera¢ed duly 2007 as follows:

e The private investor agreed to purchase the fangtallment of $1 million in two equal installmenthe
first installment was on the date of the amendnaemt the last $0.5 million was due after a regisin
statement for the underlying shares is declaregictéfe by the SEC. On May 13, 2008, the registn
statement was declared effective and the investahased the last installme

e The applicable conversion price was reduced fror@®® $1.25 for all debentures outstanding;
e The exercise prices of the warrants were redueed $2.50 and $2.35 to $1.25.

On July 15, 2008, while the Company was seekimgite additional financing by selling units of coom
stocks and warrants ("offering"”), the Company eadeinto amended agreement with the Investor
agreement amends the agreement dated July 6, 28@wedn the Company and the Investor.
amendment allows the Company to immediately dedetam principal and interest payments due unde
Debentures Agreement in consideration of:

e The Company issued the Investor 200,000 restrltedes of its common stock (the restriction istairt
trade-ability for the first 180 days after registratio

e The applicable conversion price was reduced fror@%to the price of shares that were to be issudide
offering, for all Debentures outstanding (since dffering ultimately did not take place, the appbte
conversion price was not reduce
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS (continued):

The exercise price of the warrants was reduced $tr85 to the same exercise price of warrantswieat
to be issued in the offering. The amount of wagawas also adjusted (increased) according t
proportion between the exercise price before tiferiofy and the exercise price afterwards (since
offering ultimately did not take place, the exeegwice and number of warrants was not chang

On September 22, 2008, while the Company was sgekimaise additional financing by selling units
common stocks and warrants ("offering"), the Conypamtered into a third amendment with the Invest
order to defer certain principal and interest paytsieThe amendment became effective Septemb:
2008. The Amendment allows the Company the follawin

The applicable conversion price was further reduethe price of shares that were to be issuedhd
offering, for all Debentures outstanding (since shares were eventually sold in the offering atghee o
$0.1 per share, the new applicable conversion [gi$8.1);

The exercise price of the warrants was further ceduo the same exercise price of warrants thags veebe
issued in the offering. The amount of warrants wase adjusted (increased) according to the pram
between the exercise price before the offeringthadexercise price after (since the shares wersteakty
sold in the offering at the price of $0.1 per sh#ne new exercise price is $0.1 and the warraxt®ease
from 600,000 to 7,500,00C

The Company issued the Investor 1,000,000 redtrgit@res of its common stock (the restriction isheair
tradeability for the first 180 days after regisitva);

The interest rate on the Debentures was increasad 0% to 12% as of that date;

The Company paid an amount of $180 thousand aesitdirectly from the proceeds of the offeringe
Note 12a) to the debenture investc

The repayment schedule of the Debentures was teaisg commenced in November 2008.

In addition, it was also agreed in the third ameedirthat the Company has to comply with an apj
budget. Any violation of this covenant shall be mied an event of default, and the full unpaid ppi
amount of this Debenture, together with interestldbecome at the Investor's election, immediatielg a
payable in cash.

In 2008 the Company analyzed the difference betweewalue of the Debentures using the originanht
compared to the value of the Debentures using gwe terms under EITF Issue No. 26; "Debtor'
Accounting for a Modification or Exchange of Debstruments”, and found this difference is gredtar
10%, therefore it was determined to account thasdaction as debt extinguishment. Accordingly
Company recorded a gain from extinguishment of #&6vsand.

If any event of default occurred, the full unparthpipal amount of these Debentures, together inittres
shall become at the Investor's election, immediatkle and payable in cash. The conversion o
included within each of the CompasyDebentures does not meet all the conditionseléd equit
classification and therefore should be bifurcatednfthe debt host contract. In addition the putarpanc
call option are considered as embedded derivathagsrequire bifurcation, therefore these instrutneme
evaluated each reporting period and the differémdair value is recorded as financial income goense.

F-14

http://secfilings.nasdaq.com/edgar_conv_html|/208/1/6/0001178913-11-001381.html



GLOBAL ENERGY INC (Form: 1-Q, Received: 05/16/2011 06:22: Page20 of 34

GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS (continued):

On December 5, 2008, $25 thousand of the prin@pabunt of Debentures were converted into 314
shares of the Company (at a conversion price @78& per share).

On January 5, 2009, $35 thousand of the Principaluat of Debenture were converted into 1,228
shares of the Company (a conversion price of $& Q28 share).

On March 5, 2009, $10 thousand of the Principal amh@f Debenture were converted into 1,052
shares of the Company (a conversion price of $& Q&9 share).

On July 6, 2009, $10 thousand of the Principal amhofi Debenture were converted into 884,956 shai
the Company (a conversion price of $0.0113 pergghar

The notes are secured by a pledge on all of thep@ayis assets.

On September 6, 2009, an additional $10,000 ofptirecipal amount of these debentures was conv
into 675,676 shares of the Common stock of our @ma conversion price of $0.0148 per share).

On August 7, 2009 the Company and YA Global Investir..P. (YA) entered into an agreement whe
subject to our satisfaction of certain conditiorA Was consented to our completion of a capitakraisa
least $650,000 on or before September 3, 2009%mmection with this consent, the following agreets
will become effective upon completion of the cajitase:

a. All outstanding debentures with YA will be consaltdd into a single debentu

b. The Company will make initial payment of $810 to YA, of which $20,000 has already
been paid

C. Interest and principal payments to YA under theentrDebentures will be deferred for «
year.

d. The Company will have the option to redegniau$3 million of the debenture at 115% of
the amount being redeemed with 5 days prior nc

e. After the first year, the monthly payment will b22%,000.

f. Conversion price of the debentures and Kegase price of the warrants will be reduced to

be equal to the price of stock issued in the chpitae.

g. There will be a partial lockup for one yéaniting the number of shares of the Company’s
common stock that YA can sell at prices less thaarfis in any particular mont

The notes are secured by a pledge on all of thep@ayis assets.
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS (continued):

Effective January 1, 2009, the Company adopted FA&HEf Position No. APB 14-1,Accounting fo
Convertible Debt Instruments That May Be SettledGash upon Conversion (Including Partial C
Settlement)” codified in FASB ASC 4723. The standard requires issuers to account depafar the
liability and equity components of convertible debstruments that may be settled in cash (inclt
partial cash settlement), in a manner that reflébts issues nonconvertible debt (unsecured d
borrowing rate when interest cost is recognizece $tandard requires bifurcation of a componente
debt, classification of that component in equityl atcretion of the resulting discount on the debbe
recognized as part of interest expense in the tidased statement of operations. The standard reg
retroactive application to the terms of instrumeagshey existed for all periods presented. Theaetive
application of this standard to the Compargavertible debentures and warrants resulted imeease i
the opening balance in 2009 of accumulated defigiing the development stage of $252 thousant
resulted in an increase of $252 thousand in thenfiral expenses for the year ended December 38, 200

On March 8, 2010, we entered into a letter agree¢ifiea "Amendment”) with YA Global with respect
outstanding secured convertible debentures, whiglinathe aggregate amount of $4,675,116, and wia
to purchase 7,500,000 shares of our company’s constozk (“Warrants”)updating and superseding
previously existing agreement between us and Y/A@lqthe "Original Agreement™).

The Original Agreement allowed us to defer certpiincipal and interest payments due under
debenture on condition that we raise at least ®880in private offerings and other conditions axts§ied

We entered into an investment transaction ("Tramsal) with Mr. Yuval Ganot and Noam Elimele
Ltd., an Israeli private company fully owned by Mganot, for an aggregate offering amount of u
$1,500,000 over the course of sixteen months .Y#b@l has agreed to consent to the Transactione
terms and conditions set forth in the Amendment.

In connection with YA Globa$ consent to the Transaction, the Amendment has tueher amended
provided, among others, for the following:

Covenants by Global Energy:

o Global Energy provided a cash flow projection budgea form acceptable to YA Global, demonstra
that the Global Energy will have sufficient casbwk to fund its operations for a period of at leh2
months.

e Global Energy made a cash payment under the exidgbentures of $30,000.

Issuance of Amended Debenture and Warrant Amendment
o Debentures. Global Energy issued to YA Global &exured Convertible Debentures (t#eriended an

Restated Debenturedt) exchange for the existing debentures. The fiakipal amount of the Amend
and Restated Debentures together is equal to tdleatmounts outstanding under the existing debest
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS (continued):

Debenture 1l is in a principal amount of $1.5 noifli bears interest at 8% per annum (6% if thet
financing milestone" is reached, and 4% if the tsecfinancing milestone" is reached) and has a rity
date of 36 months from issuance. No payments aeeudtil maturity. This debenture is convertiti¢o
common stock at $.01 per share, and 190,000,000eshhave initially been reserved for
debenture. Global Energy cannot redeem this dabeptior to maturity without YA Global's conse

Debenture | is in a principal amount of $3.17 roiflj bears interest at 8% per annum and has a ty
date of 36 months from issuance, with an extengiod8 months if a "second financing milestone
reached. No payments are due for first 18 mor2dsnfonths if the "first financing milestone" is chad
and 36 months if the "second financing milestons’ reached), with $150,000 per mc
thereafter. Payments can be made in cash or ataxk% discount to market price, provided shaaeshe
resold. This debenture is convertible into comnstock at $.05 per share, and 80,000,000 shares
initially been reserved for this debenture. GloBakrgy can redeem this debenture at anytime with%
redemption premium.

Debenture 1l is in a principal amount of $1.5 noifli bears interest at 8% per annum (6% if thet
financing milestone" is reached, and 4% if the tsecfinancing milestone" is reached) and has a rity
date of 36 months from issuance. No payments aeeudtil maturity. This debenture is convertili¢o
common stock at $.01 per share, and 190,000,000eshhave initially been reserved for
debenture. Global Energy cannot redeem this dabeptior to maturity without YA Global's conse

Warrants. The exercise price of the Warrants wdsiaed to $0.01 per share and the number of <
underlying the Warrants remains unchan

YA Global's Lock up. Beginning on date of Agreement andrendn the earlier of (i) February 1, 201!
(ii) upon an event of default, on any particulanding Day, except for any sales by the YA Globas
price of seven and one half cents ($0.075) or mgfe,Global may not sell such number of share
Common Stock that would exceed 20% of the voluraded during such Trading Day, unless waive
Global Energy

"First Financing Milestone" means the raising ofledst $1.5 million in gross proceeds from (i)
Transaction or (ii) any financing transaction réisgl in cash proceeds to Global Energy (provideat {a
such transaction does not violate any provisionthefYA Global financing documents or (b) YA Glo
consents to such transaction) (an " Approved Tiisa"), and " Second Financing Milestone " mete
raising of at least $2 million in gross proceedsfr(i) the Transaction or (ii) any other Approvetfeting
on or before March 1, 201

During the nine month ended September 30, 2010Cihkpany paid $30,000 on account of the August D9
agreement as detailed above.

On January 7, 2010, $10 thousand of the Principadumt of Debenture were converted into 1,000,000 eshof th
Company (a conversion price of $0.01 per share).

On April 4, 2010, $4 thousand of the Principal amtoef Debenture were converted into 400,000 shafrése Compan
(a conversion price of $0.01 per share).
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GLOBAL ENERGY INC.
(A development stage company)
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMETS (unaudited)

NOTE 8 - CONVERTIBLE DEBENTURES AND WARRANTS (continued):

On May 4, 2010, $65 thousand of the Principal arh@fnDebenture were converted into 6,531,400 shafethe
Company (a conversion price of $0.01 per share).

On December 30, 2010, YA Global transferred tdfdnd Ltd., an Israeli company, a majority of thebntures ar
Warrants as follows: (i) debentures in the amopnin¢ipal and interest) of US $3,200,000, and retdidebentures
the amount (principal and interest) of US $1,628,3hd (ii) warrants to purchase an aggregate9x44718 shares
the Company, and retained warrants to purchasggnegate of 2,525,282 shares of the Company.

On January 10, 2011 Urend converted $100 thousand of the Principal athofiDebenture into 10,000,000 share
the Company (a conversion price of $0.01 per share)

As of March 31, 2011, we were not in material brea€ any of our obligations under this amending aestatin
agreement
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ltem 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations

This quarterly report contains “forward-looking tetments’within the meaning of Section 27A of the Secur
Act of 1933 and Section 21E of the Securities ErgaaAct of 1934 that involve risks and uncertamtimany of whic
are beyond our control. Our actual results coufbdimaterially and adversely from those anticiplaite such forward-
looking statements as a result of certain factoduding those set forth below, elsewhere in tieigort, and in Risk
Factors” in Item 1A of our Annual Report on Form-K(filed with the Securities and Exchange Commiss{tire
"Commission") on March 31, 2011.

Important factors that may cause actual resultifter from projections include our lack of operagihistory;

. our dependence on additional financing;

e ourinability to establish production facilitiesrfour KDV products and to generate revenues from
sales of our bi-fuel and diesel

e our inability to commercialize and develop the walbgy we have licensed;

o the possibility that our technology does not woskneell as expected

governmental regulation and oversight, includingthler or not we are able to obtain the

governmental approvals necessary to allow our béio be marketed as “bio-diesel,” a fuel additive

or, alternatively, to be marketed as a new cladso-fuel or diesel

market acceptance of our bio-fuel or diesel,

an increase in competition in the bio-fuel andrakitive fuel market;

unexpected costs and operating deficits, and |tmaar expected revenues;

adverse results of any legal proceedings;

changes in economic conditions, adverse exchange aad financial markets;

unanticipated problems and delays in engineerimgcanstruction;

potential environmental liabilities, weather, meauical failures, safety concerns, labor problems and

financing problems

o the risk that we will not be able to execute ousibess plan, such as entering into agreements with
strategic partners, leasing land, obtaining loatts

e our inability to retain key employees;

e changes in energy prices and the high cost ofreltime fuels; and

other specific risks referenced in this gewdytreport.

All statements, other than statements of histoffi@ets, included in this quarterly report or othievprovide
by us regarding our strategy, future operatiomsgricial position, estimated revenue or lossesepte§l costs, prospe
and plans and objectives of management are forlealdng statements. When used in this report, tloeds “will,”
“may,” “believe,” “anticipate,” “intend,” “estimatg “expect,” “project,” “plan” and similar expressions are intende
identify forward-looking statements, although nditfarward-ooking statements contain such identifying word8.
forward4ooking statements speak only as of their respealiztes. We do not undertake any obligation to tepda)
forwarddooking statements or other information containedhis report. You should not place undue reliancehes
forward4ooking statements. Although we believe that oanpl| intentions and expectations reflected in ggested b
the forward-looking statements in this report @asonable, these plans, intentions or expectati@ysnot be achieved.

In this report, unless otherwise specified, alllatolamounts are expressed in United States dolkalt:
references to "common shares" refer to the comrhares in our capital stock.

As used in this quarterly report, the terms "wel§"; "our", "the company" and "Global" mean Glokalerg)
Inc., and our subsidiaries, unless otherwise indata

Overview

Global Energy Inc. is a development stage comphay intends to build and amwan, with strategic partne
industrial scale facilities that will utilize a groetary technology (called KDV or KDV process) gooduce synthet
diesel fuel from different types of hydrocarbbased waste. With each project, our strategy fierta partnerships und
long term contracts with local companies that hidneeability to supply large, consistent quantitésappropriate was
feedstock and have the necessary operational ahdital expertise to operate such diesel produiEaijties.

Since June 2007, we have observed efforts in thigetlrStates and the European Community to de'
facilities for the production of renewable, alteima fuels - primarily biofuels based on corn and other feedst
Interest worldwide has recently focused on second and third géinearof cellulosic ethanol, which is biofuel praxha
from wood, grasses, and the nedible parts of plants, as well as different tedbgies utilizing gasification of bioma
to liquid. Today, the production of both ethanotidriodiesel has been constrained by price increfasdbeir respectiv
primary feedstocks, corn and rapeseed (Canola)erReaterest in the U.S. market has focused on Reble Droj-In
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Fuel ("RDIF"), an area well-suited to KDV technojog
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Against this background, the emerging alternativeld industry has placed a high priority on devislgmanc
deploying new technologies capable of utilizing rdant waste streams instead of corn and other tfeddsfor th
production of alternative fuels. While we have miotleat much attention has been focused on highl@mhste strean
such as municipal solid waste (“MSWéhd biomass waste derived from agriculture andsforewe believe that the
are many other high volume industrial waste streanwlable to be converted into alternative fudlé&e have als
determined that unlike traditional biofuels basedcorn and other foodased feedstocks, which must be purchas
order to be converted into ethanol or biofuel, itiization of waste streams as feedstocks to predalternative fue
also offers the potential of earning additionalerewes from garbage tipping fees and through theclieg of waste.

With the above factors in mind, we developed ousifiess plan to take advantage of these potenta
revenue streams through the utilization patente® Ké&xhnology. The KDV process has been developeihglthe pas
thirty years by a German scientist, Dr. ChristiamcK. The KDV process, which Dr. Koch describes astalytic de-
polymerization, utilizes hydrocarbdrased feedstocks such as biomass, wood and papellaas plastic, rubber a
waste oils, to produce high quality synthetic didsel, similar to diesel fuel publicly availabld eefueling statior
today.

Our offices are located at 16 Menachem Begin Stfgama Building, %" floor, Ramat Gan, 52681, Israel. '
maintain a website located at www.global-nrg.bize Tontents of our website are not part of thisrep

Recent Developments
Final Closing under Investment Agreement with N&imelech Ltd.

On March 30, 2011, Noam Elimelech Ltd., an Isrpglrate company owned by Mr. Yuval Ganot, completed
the final closing under a Securities Purchase Agere with the Registrant, dated September 10, 20@%mended on
December 23, 2009, by purchasing an additional@0Q0D0 shares of common stock of the Registrard total
consideration of $500,000. Following such purcHdsam Elimelech Ltd. held an aggregate amount of &BNH000
shares of the Company.

Critical Accounting Policies
A. Going concern considerations

As of March 31, 2011, we had negative working edmf $5,001,000 and an accumulated capital shidets
deficiency of approximately $4,126,000. Our abitibycontinue to operate as a going concern is diperon our abilit
to generate sufficient cash flows to meet our @tians on a timely basis, to obtain additional ficiag and t
ultimately attain profitability. We have no revesuand have incurred losses and an accumulatedtdeBalting fron
our activity as a development stage company and hawegative cash flow from operating activitiesthe event we a
unable to successfully raise capital and genemtenues, it is unlikely that we will have sufficietash flows an
liquidity to finance our business operations agemntlty contemplated.

There can be no assurance that additional fundsbeilavailable on terms acceptable to us, or atTales
conditions raise substantial doubt about our gbibt continue to operate as a going concern. Tinfial statemer
contained in this report do not include any adjstta to reflect the possible future effect on teeowerability an
classification of assets or the amounts and claatidn of liabilities that may result from the oatne of thi
uncertainty.

B. Accounting for convertible debt instruments thatmay be settled in cash upon conversion

Effective January 1, 2009, the Company adopted FAS&T Position No. APB 14-1,Accounting fo
Convertible Debt Instruments That May Be Settlec@ash upon Conversion (Including Partial Cash &ettht)”. The
FSP was issued in May 2008, and requires issuee¢ount separately for the liability and equityngmnents ¢
convertible debt instruments that may be settlecash (including partial cash settlement), in a mearthat reflects tt
issuers nonconvertible debt (unsecured debt) borrowirtg mahen interest cost is recognized. The FSP res
bifurcation of a component of the debt, classifmatof that component in equity and accretion & tlsulting discou
on the debt to be recognized as part of interesémrse in the consolidated statement of operatibms.FSP requirt
retroactive application to the terms of instrumeagghey existed for all periods presented.

Results of Operations — For the Three Month PeriodEnded March 31, 2011
We initiated our activities during the last six ntlom of 2007, focusing our effort on building anrastructur

that would support our future activities in theeattative energy field. We did not generate any maes in the thre
month period ended March 31, 2011 and incurregs &b $328,000 during that period.
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Liquidity and Capital Resources

As of March 31, 2011, our cash and cash equivaleate $702,000 compared to $128,000 as of Dece81t
2010, and we had a negative working capital of &5,000. We are expecting to continue to expend icashr activitie:
through payments of salaries, our business devedapatctivities, payments for services and othetscd¥e also plan
continue to finance our operations through a coatinn of private placements, stock issuances, idsbhainces, mutL
development agreements with possible milestonadiegpayments and research and development progh&imsannc
assure, however, that we will be successful in iolitg the adequate level of financing required floe longternm
development and commercialization of our plannedipcts.

Off-Balance Sheet Arrangements

We do not currently have off-balance sheet arrargsn
Plan of Operation

For the 12 months ending March 31, 2012, we eséineapending a total of approximately $600,000for
proposed business activities. This amount inclddesunds required to finance our marketing agésitpay salaries
the employees, office and maintenance costs, arotregs, in order to execute our plan of operatidie following

table provides our current estimate of the breakdoficosts for the upcoming year of operations.

Estimated Funding Required During the Next 12 Ms

G&A Salaries $240,00(
Other Operation $360,00(
Total $600,00(

Item 3. Quantitative and Qualitative Disclosures bout Market Risk

Not applicable.

ltem 4. Controls and Procedures

Our management, including our chief executive effiand chief financial officer, has evaluated
effectiveness of our disclosure controls and pracesias of March 31, 2011. Based on such revienglief executiv
officer and chief financial officer have determintdht, in light of their conclusion that our intatrcontrol over ot
financial reporting was not effective as of Decentkis 2010 (and in light of management's conclusian there was r
change in our internal control over financial repay that occurred during the first nine monthstlug year that h:
materially affected, or is reasonably likely to evally affect, our internal control over financi&porting), as of Marc
31, 2011, we did not have in place effective cdatemd procedures designed to ensure that infoomagiquired to k
disclosed by us in the reports that we file or silbumder the Securities Exchange Act of 1934, a®rated, i
accumulated and communicated to our managemeniding our principal executive and principal fingadofficers, o
persons performing similar functions, as approprit allow timely decisions regarding required Rtisare, and
recorded, processed, summarized and reported nviftbitime periods specified in the Commissionlesand forms.

No change in our internal control over financigloging (as defined in Rules 13a-15(f) and 1%df) under th
Exchange Act) occurred during the fiscal quarteteghMarch 31, 2011 that has materially affectedisaeasonab
likely to materially affect, our internal controber financial reporting.

http://secfilings.nasdaq.com/edgar_conv_html|/208/1/6/0001178913-11-001381.html



GLOBAL ENERGY INC (Form: 1-Q, Received: 05/16/2011 06:22: Page29 of 34

Part Il — OTHER INFORMATION

Item 1. Legal Proceedings

In August 2010, a former employee of the Compalegfa lawsuit against the Company claiming tharyal
expenses, and debts aggregating $55,000 are ovixah taVhile it is not feasible to predict or detémethe outcome of
this claim, such amount was accrued in the findstéements.

Item 1A. Risk Factors

Not applicable.

ltem 2. Unreqistered Sales of Equity Securities ahUse of Proceeds

During the first quarter, Noam Elimelech Ltd., araeli private company wholly owned by Mr. Yuvalr®s
invested an additional $187,548 to purchase 18/BB4shares of common stock, which completed thénmain
100,000,000 shares Noam Elimelech Ltd. was oblijigourchase in connection with a Securities PasetAgreemer
dated September 10, 2009 and amended on Decemkd&@3 with Noam Elimelech Ltd. In addition, vesiied an
additional 50,000,000 shares of common stock toniNBéimelech Ltd. for a total additional consideoatiof $500,000.

These shares were issued pursuant to the exenfggmrregistration under the United States Secusrifiet of
1933, as amended, provided for by Section 4(2)aarin// Rule 506 of Regulation D promulgated under$ecurities
Act of 1933.

In addition, on January 10, 2011 U-Trend, Ltd. cented $100,000 of the principal amount of debeninte
10,000,000 shares of common stock (at a convesioa of $0.01 per share).

Item 3. Defaults Upon Senior Securities

None.
Item 4. [Removed and Reserved]

Item 5. Other Information

None.
ltem 6. Exhibits

The exhibits listed in the Exhibit Index immedigtpreceding the exhibits are filed as part of Qisarterly
Report on Form 10-Q.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport t
be signed on its behalf by the undersigned thecedulty authorized.

GLOBAL ENERGY INC.
( Registrant)

By:/s/ Asi Shalgi
Asi Shalgi
President and Chief
Executive Officel

By:/s/ Shlomo Zakai

Shlomo Zaka
Treasurer and Chief
Financial Officer

Date: May 15, 201
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Exhibit

Number
3
3.1

3.2

3.3

(31)
31.1*
31.2*

(32)
32.1*

EXHIBIT INDEX
Exhibit

Articles of Incorporation and Bylaws

Articles of Incorporation, as amended (incorporatsd reference to Exhibit 3 to the Registra
quarterly report on Form 1QSB/A Amendment No. 1 for the quarter ended Marth2®03, filed witt
the Commission on April 14, 2004, file number O@EDB25).

Bylaws (incorporated by reference to ExhibitIBto the Registrant's Form 18B as filed with thi
Commission on November 10, 1999, file number 000253.

Certificate of Amendment to Articles of Incorportifiled with the Secretary of State of the Stat
Nevada on March 22, 2007 (incorporated by referéadexhibit 99.1 to the Registrant's current re
on Form 8-K filed with the Commission on March 2607).

Section 302 Certification
Certification pursuant to Section 302 of S&rbanes-Oxley Act of 2002 by Chief Executive €fi
Certification pursuant to Section 302 of 8erbanes-Oxley Act of 2002 by Chief Financial €¥fi
Section 906 Certification

Certification pursuant to 18 U.S.C. Sectid@%0, as adopted pursuant to Section 906 of thbaBas-
Oxley Act of 2002, by Chief Executive Officer anthi€f Financial Officer.

* Filed herein
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EXHIBIT 31.1

CERTIFICATION

I, Asi Shalgi, certify that:
1. I have reviewed this quarterly report amr 10-Q of Global Energy, Inc.;

2. Based on my knowledge, this report dodscoatain any untrue statement of a material facbroit to state
material fact necessary to make the statements ,nradight of the circumstances under which sudteshents we
made, not misleading with respect to the perioceoed by this report;

3. Based on my knowledge, the financial st&tets, and other financial information includedthiis report, fairl
present in all material respects the financial diorg results of operations and cash flows ofrigistrant as of, and fi
the periods presented in this report;

4. The registrant's other certifying offirand | are responsible for establishing and raaiimg disclosure contrc
and procedures (as defined in Exchange Act Rulaslb8) and 15d5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 115(d)) for the registrant and have:

(a) Designed such disclosure misiand procedures, or caused such disclosureat®aind procedures to
designed under our supervision, to ensure thatriahteformation relating to the registrant, incing its consolidate
subsidiaries, is made known to us by others withose entities, particularly during the period ihieh this report |
being prepared,;

(b) Designed such internal conteer financial reporting, or caused such interoahtrol over financi:
reporting to be designed under our supervisiorprivide reasonable assurance regarding the réfjabil financia
reporting and the preparation of financial statetmieior external purposes in accordance with gelyemtcepte
accounting principles;

(c) Evaluated the effectivene$she registrant's disclosure controls and procesliand presented in t
report our conclusions about the effectivenesshefdisclosure controls and procedures, as of tkdeoérthe perio
covered by this report based on such evaluatiath; an

(d) Disclosed in this report arhange in the registrant's internal control oveafiicial reporting that occurr
during the registrant's most recent fiscal qugitter registrant's fourth fiscal quarter in the casan annual report) tt
has materially affected, or is reasonably likely naterially affect, the registrant's internal cohtover financie
reporting; and

5. The registrant's other certifying offi@r@nd | have disclosed, based on our most recattaion of intern:
control over financial reporting, to the registtarguditors and the audit committee of the regis$gaoard of directo
(or persons performing the equivalent functions):

(a) All significant deficienciesxd material weaknesses in the design or operafionternal control ove
financial reporting which are reasonably likelyadversely affect the registrant's ability to re¢cgrbcess, summari
and report financial information; and

(b) Any fraud, whether or not evél, that involves management or other employé®s have a significa
role in the registrant's internal control over fical reporting.

Dated: May 15, 2011

By: /s/ Asi Shalg

Asi Shalgi

President & Chie
Executive Officel
(Principal Executivi
Officer)
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EXHIBIT 31.2

CERTIFICATION

I, Shlomo Zakai, certify that:
1. I have reviewed this quarterly report amr 10-Q of Global Energy, Inc.;

2. Based on my knowledge, this report dodscoatain any untrue statement of a material facbroit to state
material fact necessary to make the statements ,nradight of the circumstances under which sudteshents we
made, not misleading with respect to the perioceoed by this report;

3. Based on my knowledge, the financial st&tets, and other financial information includedthiis report, fairl
present in all material respects the financial diorg results of operations and cash flows ofrigistrant as of, and fi
the periods presented in this report;

4. The registrant's other certifying offirand | are responsible for establishing and raaiimg disclosure contrc
and procedures (as defined in Exchange Act Rulaslb8) and 15d5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 115(d)) for the registrant and have:

(a) Designed such disclosure misiand procedures, or caused such disclosureat®aind procedures to
designed under our supervision, to ensure thatriahteformation relating to the registrant, incing its consolidate
subsidiaries, is made known to us by others withose entities, particularly during the period ihieh this report |
being prepared,;

(b) Designed such internal conteer financial reporting, or caused such interoahtrol over financi:
reporting to be designed under our supervisiorprivide reasonable assurance regarding the réfjabil financia
reporting and the preparation of financial statetmieior external purposes in accordance with gelyemtcepte
accounting principles;

(c) Evaluated the effectivene$she registrant's disclosure controls and procesliand presented in t
report our conclusions about the effectivenesshefdisclosure controls and procedures, as of tkdeoérthe perio
covered by this report based on such evaluatiath; an

(d) Disclosed in this report arhange in the registrant's internal control oveafiicial reporting that occurr
during the registrant's most recent fiscal qugitter registrant's fourth fiscal quarter in the casan annual report) tt
has materially affected, or is reasonably likely naterially affect, the registrant's internal cohtover financie
reporting; and

5. The registrant's other certifying offi@r@nd | have disclosed, based on our most recattaion of intern:
control over financial reporting, to the registtarguditors and the audit committee of the regis$gaoard of directo
(or persons performing the equivalent functions):

(a) All significant deficienciesxd material weaknesses in the design or operafionternal control ove
financial reporting which are reasonably likelyadversely affect the registrant's ability to re¢cgrbcess, summari
and report financial information; and

(b) Any fraud, whether or not evél, that involves management or other employé®s have a significa
role in the registrant's internal control over fical reporting.

Dated: May 15, 2011

By: /s/ Shlomo Zake
Shlomo Zakai
Treasurer and Chit
Financial Officer
(Principal Financia
Officer)
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EXHIBIT 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of Globalefgy, Inc. (the “Company”) on Form 1D-for the period end:
March 31, 2011, as filed with the Securities ancchange Commission on the date hereof (the “Repottt§
undersigned certify, pursuant to 18 U.S.C. Secti®B0, as adopted pursuant to Section 906 of theaBasOxley Act
of 2002, that:

(1) the Report fully complies with the wégments of section 13(a) or 15(d) of the Seamsittxchange Act
1934; and

(2) the information contained in the Regdairly presents, in all material respects, thficial condition and res
of operations of the Company.

Dated: May 15, 2011

By: /s/ Asi Shalg

Asi Shalgi

President & Chie
Executive Officel
(Principal Executivi
Officer)

By: /s/ Shlomo Zake
Shlomo Zakai

Treasurer and Chic
Financial Officer
(Principal Financia
Officer)

http://secfilings.nasdaq.com/edgar_conv_html|/208/1/6/0001178913-11-001381.html



